PUBLIC LAW 104-188AUG| 20, 110 STAT) 


1996 1867 
(2) - Paragraph (6) of section as is amended by 
strikina 


(35 REMICE and insertina "REMIC. ‘ASIT# 
on Clause (ii) of section 385 (D(4CB) is amended by 
str 


ae "REMIC to which part IV of subchapter M applies" 
an 
milec Al a REMIC to which part IV of subchapter M 
avolies. 
oF a FASIT to which part V of subchanter M anoplies". 
(4) ‘ Paragraph ti) of section 582(c) is amended by 
sertina 

and any. reaular interest in a FASIT." after "REMIC". 
5) Subparagraph (E) of section 856(c)(6) is 
amende by 
addina at the end the following new sentence: "The 
vrincivles 
of oe preceding provisions of this subparagfaph shall 
apolv 
to regular interests in a FASITE 
{oe Paragraph (3) of section 860G(a) is amended by 
striking 
ane at the end of subparagraph (B), by striking the 
perio 
at ee end of subparagraph (C) and inserting &, 
and", 
bv jaserting after subparagraph (C) the following new 
subpara- 


graph: . 

f(D) anv reaular pee in a 
FASTIT which trans- 
ferred tol! or namehaend bv. the 
REMIC as described in 
clauses (i) and (ii) of eeeereee 
(A) but onlv if 
percent or more of the value of Ae 
assets of such FASIT 
is at all times. attributable te 
obliaations described 


subparaaravh_ (A) (without regard iD 
such clauses 
(7) Subparagraph (C) of section 1202(e)(4) is 
amended bv 
striking "or REMIC" and inserting "REMIC. or FASIT". 
(8) Clause (xi) of section 7701(a)(19)(C) is amended 
to read 
as follows: 
"(xi) anv reaular or ery 
ao in a EMIC. 
anv reaular Pe eaiaer in a 
FASIT. but onlv in the 
provortion which ie assets 7 such 
EMIC ASIT 
consist of property described a anv 
precedina 
claweds of | This subvaraaranbh: 
excepvt that if 95 percent. 
or more of the assets of such 


REMIC or FASIT are 
assets. described in See (i) 
through (x). t entire 


interest in ie REMIC or FASIT 
shall aualifv 
appar ageapa (A) of section 7701(i)(2) is 

amended bh 

insertina " or a FASIT" a "a REMIC"! 

(c) CLERICAL AMENDMENT he table of parts for 
subchapter 
M of chapter 1 is amended by adding at the end the 


following 


new item: 
"Part V. Financial asset securitization investment 
aaa” trusts{i] 
(9) EFFECTIVE DATE@The amendments made by 


this section 26 use 26 note. 
shall take effect on Sentemhber 1! 1997. 
0) TREATMENT OF EXISTING SECURITIZATION ENTITIES 
(1)IN GENERAL|—In the case of the holder of the 
ownership 
interest in a pre-effective date FASITZ 
) gain shall not be _ recognized 


unges section 
860L aay of the Internal Revenue Code of 1986 
on prop- 

erty deemed contributed to the FASIT. and 

(B) again shall not be recognized under 
section 860 ; 

a ce Code on property contributed to such 
until such property (or portion thereof) ceases to 
be vroverlv 
allocable to a pre-FASIT interest. 

(2)ALLOCATION OF PROPERTY TO PRE-FASIT INTEREST) 

or 
purvoses of paragraph (1), property shall be 
allocated to a 
pre-FASIT interest in such manner as the 
Secretarv of the ; 
Treasury may prescribe, except that all property in 
a FASIT 


